
What SBA Loan Should You 
Apply For? 

PPP (Paycheck Protection) or 
EIDL (SBA Economic Impact 

Disaster Loan)? 



Lorry Rifkin,CPA
Owner Clarity Management, LLC
Phone: 414.702.6845
Email: lrifkin@claritymgt.com
Linked in: linkedin.com/in/lorryrifkin
Website: https://claritymgt.com/

About The Speaker

Lorry Rifkin, CPA has almost 40 years of general business experience. His expertise ranges from 
accounting, operations, sales, and marketing as an owner and employee.
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personality can provide the details to build a reality that does not exist yet, staff it, write the 
operating procedures and train the staff. 
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High-Level SBA Loan Info For Real Estate Firms

If you pay people as 1099 Independent contractors that is not considered  
Wages for PPP.

Partnerships can apply for both SBA Loans.

Getting your commissions paid in 8 weeks after loan is important.

Rules are still in transition  - new guidelines released last night.

Your 1099 Independent Contractor Sales Agents and Brokers will need to 
fill out their own Loan request separate from the firm paying them.



Key business considerations for determining which 
program is best in your situation.

• If you need more than $25,000 - you will need collateral, possibly 
including your home.

• If you will need more that $200,000, each 20% owner (Of your 
Corporation, LLC or partnership) will have to sign a personal guaranty. 

• If you take a PPP loan have a plan to maximize forgiveness by 
capturing all accountable expenses in the 8 weeks after the loan 
date.



Frequently Asked 
Questions



Q1. What are the main EIDL and PPP SBA Loan Points?

Both loans will help cover expenses - not loss of revenue

EIDL – SBA Economic Impact Disaster Loan
• Permitted Uses - Working Capital, Payroll, AP’s, fixed debt payments

Up to $2M
• Deferred payments for 1st 11 months, Up to 30 year payback at 3.75%
• Will require collateral if over $25K
• Personal guarantees over $200K
• Apply direct through SBA portal link https://covid19relief.sba.gov/#/

https://covid19relief.sba.gov/#/


(continued) Q1. What are the main EIDL and PPP SBA 
Loan Points?
PPP – Paycheck Protection Loan

• Up to $10M, Can be 100% forgivable. 
• Unsecured no collateral needed.
• No personal guarantees.
• 100% SBA guaranteed to the Lender.
• Balance after uses and forgiven, financed over 2 yrs at 1%.

Important point for REALTORS:
Commissions Paid to Independent Contractor Agents payments do not count as 
payroll.

• Calculated by taking average monthly payroll over last 12 mos or 2019 X 2.5 +
• Mortgage interest +
• Rent +
• Utilities +
• Interest on mortgage debt+
• Can be forgivable based on 8-week expenses post loan closing.



(continued) Q1. What are the main EIDL and PPP SBA 
Loan Points?

PPP – Paycheck Protection Loan
Forgivable based on 8-week post loan date numbers for these items:
• Payroll must be 75% of forgiveness calculation.

• Number of Staff: 
• Level of Payroll: 

• Re-Hiring: You have until June 30, 2020 to restore your full-time employment 
and salary levels for any changes made between February 15, 2020 and April 26, 
2020.

• 25% based on interest on mortgages, rent, and utilities.



Q2. Are the programs the same for corporations, 
partnerships and independent contractors as they are 
for small businesses?

Yes.

Independent Contractors will be able to apply starting April 10. 
And by definition, they do not have employees.  So they use Schedule 
C net income instead of payroll.



Q3. Can the two programs be used at the same time?

Yes. With the following considerations: 
• You can't double-dip and use both loans for the same purpose. 

• And If you get the EIDL $10,000 grant it will be subtracted from the PPP  forgiveness amount.

• Also based on the collateral and guarantee provision you might want to apply for 
both but up to a certain amount.

• How your business will come back in the 8 weeks after you get the loan (to 
determine forgiveness).

• What the future to service these loans will be.



Q4. What are the considerations for each type of loan 
in the short term and long term? How do I make that 
determination what is the best fit for me?

You need to consider the previous answer and these additional points.
• Needs and use of the funds you are seeking. I.E what are you using the money 

for? 
• And it depends if you are heavy payroll vs fixed cost company, and how fast you 

will get back to your 2019 12 mo average payroll.
• Do you want to maximize forgiveness.
• What monthly payback amount can you afford to pay.
• This is best done in a 1 on 1 individual planning session because each situation is 

different.



Q5. What information will I need before I apply?

EIDL: Info requested with input form need to support payroll i.e. 
payroll registers, 941 tax forms, copies of benefit plans, cancelled 
utility, rent, mortgage checks and agreements.

PPP: Generally, complete SBA 7a application checklist items on next 
slide.



Business 
Assessment 

Checklist –for 
SBA Loan 

Appliations



Q6. How do I know if I can get the loan? What is the 
timing of the payment?

EIDL: SBA will send announcement. Prepare for a slow response from 
your lender and the SBA – they are swamped.

PPP: Lender will certify application is complete and to the best of their 
review, is compliant and eligible.

• PPP Lender will submit app to SBA. SBA will send announcement.
• Disbursement – Instructions will be given by bank.
• Every bank is doing this different.



Q7. Will there be extensions if the shutdowns last 
longer than the loan duration?

Yes – already in the pipeline.  Treasury’s Mnuchin just said today that 
more money will be made available.



Q8. What are the risks of applying for the loan?

Virtually none. 

• You can go through the application process for the EIDL loan and not sign final papers to 
accept if you want to back out.

• Exceptions: you were not eligible or committed fraud. 
• The loans come with no prepayment penalty so you have no risk of being locked in for the 

full term. 



Q 9.How long will it take to apply?

• 1 hour to fill in the forms.
• 1 to 10 hours to do a complete evaluation thru payback of which loan fits your 

situation, ability to pay back  and design a plan to maximize loan forgiveness.
• As the additional time is dependent on the complexity your situation.



Next Step: Planning through the Business 
Strategy

Do it alone by:

• Apply for the EIDL Loan directly on the 
SBA website.

• Apply for the PPP Loan directly with 
your bank

Seek advice to develop a custom package 
to:
• Maximize your loan forgiveness.
• Know the maximum loan payback 

amortizations in advance.
• Have a post loan plan in place.
• Know what to document so you use 

the funds properly and per program 
requirements.

• Deal with experts in dealing with crisis 
like this.



Questions?
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